
 

India Renewable Energy Policy Updates 
December 2025 
Key developments shaping the renewable transition and clean energy landscape 

India’s renewable energy strategy continues to advance rapidly, with major policy 
actions, capacity milestones, and regulatory developments across power, bioenergy, 
green hydrogen, and climate targets. Here’s what’s new and significant: 

1. Record Renewable Capacity Growth 

India added a record 31.25 GW of non-fossil capacity in the current financial year, 
driven largely by solar installations, helping push clean power capacity to a new 
high. Solar continues to dominate the renewable push.  

Why it matters:​
 Strong capacity additions signal accelerating deployment momentum and policy 
effectiveness; a positive signal for renewable supply chains, grid integration, and 
energy markets. 

2. CERC Draft Rules on Power Sector Regulations 

The Central Electricity Regulatory Commission (CERC) published draft regulations 
in late 2025 proposing changes to green power rules, including wind and solar 
procurement frameworks. 

Why it matters:​
 These regulatory refinements can affect renewable integration, tariffs, and how 
utilities plan capacity expansions;  important for developers and buyers alike. 

3. State Policy Shifts Impact Clean Energy 
Investment 

 

https://timesofindia.indiatimes.com/business/india-business/clean-energy-surge-india-adds-record-31-25-gw-non-fossil-capacity-this-year-says-pralhad-joshi/articleshow/125806971.cms?utm_source=chatgpt.com


 

Assam’s decision to withdraw its clean energy policy has raised concerns among 
investors about policy stability in some regions.  

Why it matters:​
 Consistent state policies are key to building investor confidence and expanding 
renewable footprint regionally. 

4. Large-Scale Private Investment in Renewables 

Aditya Birla Renewables secured up to ₹3,000 crore investment from Global 
Infrastructure Partners, underlining strong private capital flows into India’s clean 
energy sector. 

Why it matters:​
 Private investment flows fuel project financing, technology adoption, and capacity 
scale-up; especially critical for newer segments like green hydrogen and storage. 

5. Clean Energy Challenges: Renewable Grid 
Integration 

The power ministry reported that about 6.3 GW of grid connectivity permissions 
for renewable projects were revoked due to commissioning delays.  

Why it matters:​
 While India presses ahead with targets, grid access and project execution timelines 
remain important constraints that policymakers and developers must address. 

Policy & Regulatory Highlights (2025) 

Renewable Energy & Bioenergy Policy Frameworks 

●​ The Ministry of New and Renewable Energy (MNRE) maintains monthly 
policy update bulletins capturing the latest regulatory and incentive 
changes (renewables, bioenergy, energy conservation rules, and RCO 
mechanisms).  

 

https://www.reuters.com/sustainability/climate-energy/indias-assam-state-scraps-clean-energy-policy-threatening-renewable-investment-2025-10-01/?utm_source=chatgpt.com
https://www.reuters.com/business/energy/india-has-nixed-connectivity-permissions-63gw-clean-energy-since-2022-power-2025-12-08/?utm_source=chatgpt.com
https://mnre.gov.in/en/monthly-updates/?utm_source=chatgpt.com


 

 

Biofuels & Bioenergy Targets 

●​ India is progressing toward 20% ethanol blending in petrol by 2025/26, 
with biodiesel and bio-CNG blending mandates strengthening over time.  

●​ National bioenergy programs also support pelletisation and biomass co-firing 
in thermal power plants to reduce crop burning and emissions.  

Why it matters:​
 Bioenergy policy underpins demand for biomass feedstocks and biofuels, which 
benefits markets and logistics platforms connecting supply and demand. 

What This Means for Renewable Markets 

Positive Signals 

●​ Record capacity growth and strong solar procurement reflect successful 
deployment policies. 

●​ Private capital inflows indicate investor confidence in long-term energy 
transition assets. 

●​ Biofuel blending and bioenergy incentives strengthen rural value chains 
and promote waste-to-energy markets. 

Emerging Challenges 

●​ Regulatory hurdles and connectivity delays underscore the need for 
streamlined execution. 

●​ State policy volatility points to the importance of coordinated national-state 
frameworks. 

Looking Ahead 

India is on track to meet ambitious renewable goals — such as 500 GW non-fossil 
capacity by 2030 — with ongoing policy refinement, investment mobilization, and 
technology deployment across solar, wind, bioenergy, and emerging fuels like green 
hydrogen. Continued updates to regulations, incentive schemes, and grid 
management policies will play a crucial role in scaling these transitions. 

https://mnre.gov.in/en/bio-energy-overview/?utm_source=chatgpt.com
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